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Over £300 million brought to the East Midlands

An evaluation report into emda’s Grant for Research and Development (GRD) scheme has found that it is one of the most effective in the UK, with a return on investment of almost £10 for every £1 spent.
The report found that 680 awards totalling over £26.7 million were made to companies in the East Midlands between 1999/2000 and 2007/08. As a result of these investments, it was estimated that the grants gave rise to a cumulative net Gross Value Added (GVA) impact of £308m (based on 2008 prices).
The grants were made to companies in a range of sectors including bioscience, construction, transport equipment and food & drink. The average size of the awards was £39,000 and, between them, the East Midlands companies which received the grants created over 1,200 jobs.
The East Midlands Development Agency (emda) took over responsibility for the GRD in 2005 and, since that time, has awarded 203 grants worth a total of £18.574 million.

One of the Leicestershire companies that received a GRD was TTE Systems Limited of Leicester. The business is a spin-out from the University of Leicester and develops custom computer chips and matched software tools which support the creation of reliable embedded systems, in other words, products and devices, such as aircraft, cars and medical equipment, which require a computer system to be built into them.

TTE’s project was to develop a design toolkit – RapidiTTy. This toolkit consists of a base product, plus a number of add-on components which can be used in different combinations. The product enables developers with limited experience to create, debug and optimise embedded applications very quickly.

In the last 12 months, two new demonstration products have been created. The first has opened up the system to new markets, such as power plants and other factory systems which are vulnerable to malicious attacks (including “cyber attacks” as recently witnessed with the Stuxnet worm).  The second module has led to the identification of a very large opportunity in the automotive sector, requiring a licensing agreement with an existing manufacturer.

Commenting about the award of the GRD, TTE’s Managing Director, Michael Pont, said: “The GRD has been invaluable in enabling us to develop new products giving us an edge over our competitors. As a result of this, we have also been able to enter new markets, creating additional opportunities for the business.”
Speaking about the impact that the GRD has had on businesses in the East Midlands, John O’Reilly, emda’s Business Support Director, said: “The Grant for Research and Development has proven to be extremely successful in helping businesses in the East Midlands develop new products and processes to give them a competitive edge in the global marketplace. This evaluation report proves that businesses in our region are the best in the country at transforming their ideas into successful and profitable innovations.”

GRD is one of the Government’s Solutions for Business products and is part funded by the European Regional Development Fund (ERDF). The GRD provides between 40% and 60% of the funding of the project (depending on the type and scale of the project). The programme is currently closed to new applications subject to a wider review of business support being undertaken by Government. 

Information about the range of funding available for businesses can be found on www.emda.org.uk/funding

For details about the full range of support that is available for businesses, contact Business Link on 0845 058 6644, or visit www.businesslink.gov.uk/eastmidlands

ENDS

For more details about this press release, please contact Nick King, Media and PR Manager at emda, on 0115 988 8375, or email nickking@emd.org.uk
Photos may be available upon request.

Notes to editors

The East Midlands GRD report was prepared by PACEC (Public and Corporate Economic Consultants), which also undertook the national evaluation for GRD. For more information about PACEC, visit www.pacec.co.uk

About emda
East Midlands Development Agency (emda) is one of nine Regional Development Agencies in England, set up in 1999 to bring a regional focus to economic development.

Ten years on, independent evaluation shows emda has:

· Had a significant impact on the region’s economy 
· Generated economic benefits that substantially outweigh its overall costs 
· Put back over £9 of economic output (or GVA) into the regional economy for every £1 it spends 
· Produced more than £1 billion in economic benefits per year 
· A wider impact on people, places and businesses in the East Midlands that cannot be captured by figures alone.

For more details visit www.emda.org.uk
East Midlands 2007-13 ERDF Competitiveness Programme

Notes to Editors 

About ERDF nationally

The ERDF Programme aims to strengthen economic and social cohesion in the European Union by supporting regional economic development.

The ERDF objectives for England are:

· Promoting innovation and knowledge transfer

· Stimulating  enterprise and supporting successful business

· Ensuring sustainable development, production and consumption

· Building sustainable communities

· Improving accessibility and connectivity (for Cornwall and the Isles of Scilly only – as part of their Convergence Programme).

A Programme Monitoring Committee consisting of regional stakeholders such as Government Offices, RDAs, Regional Assemblies, Local Authorities, Sub-regional Partnerships, Higher Education Institutions, Trade Unions, and the private and voluntary sectors will monitor and oversee programme implementation in each region.

For more information on ERDF funding generally, please visit www.communities.gov.uk/citiesandregions/european or http://ec.europa.eu/regional_policy/funds/feder/index_en.htm 
About ERDF in the East Midlands

The East Midlands is eligible for €268.5m (approximately £236m at current exchange rates) between 2007 and 2013, which when combined with match funding, provides a programme value of approximately £472m – a significant investment in the economic development of the region.

The East Midlands qualifies as a competitiveness and employment region under the EU’s Cohesion Policy, which aims to meet the EU Lisbon objective to become ‘the most competitive and dynamic knowledge based economy in the world, capable of sustainable economic growth with more and better jobs and greater social inclusion.’

East Midlands Development Agency (emda) is responsible for the programme management and delivery of the region’s 2007-13 ERDF Competitiveness Programme.  The responsibility for ERDF programme management was transferred from the Government Office for the East Midlands (GOEM) to emda following a decision by the UK Government to seek greater alignment between ERDF and regional strategies and funding streams.  The 2007-13 ERDF Programme is therefore set firmly within the framework of the Regional Economic Strategy.
A Programme Monitoring Committee, chaired by the Regional Director of Government Office for the East Midlands (GOEM), guides the strategic direction of the programme and works closely with emda.

To find out more about ERDF, the region’s strategy for delivering the funds, how to apply for funding and how the programme is managed, please visit www.eastmidlandserdf.org.uk
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